CLIENT COPY
TAX RETURN FILING INSTRUCTIONS

FORM 990-PF

FOR THE YEAR ENDING

Prepared for
Arcus Operating Foundation
402 East Michigan Avenue
Kalamazoo, MI 45007

Prepared by
O'Connor Davies Munns & Dobbins, LLP
60 East 42nd Street
New York, NY 10165

Amount due An overpayment of $49,666. The entire overpayment has been

or refund applied to the estimated tax payments.
Make check

payable to No amount is due.

Mail tax return

and check (if Department of the Treasury
applicable) to Internal Revenue Service Center
Ogden, UT 84201-0027

Return must be
mailed on

or before November 16, 2009

Special
Instructions
The return should be signed and dated.

8o0o4
04-25-08



Form

990-PF

Department of the Treasury

Internal Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

OMB No, 1545-0052

2008

For calendar year 2008, or tax year beginning,

and ending

G Check all

Use the IRS
label.

hat appty: I Initial return

l:] Final return

Kame of foundation

[__J Amended return | } Address change ] Name change

A Employer identification number

26-1504481

Otherwise, ARCUUS OPERATING FOUNDATION
print Number and street (or P.C. box number if mail is not delivered to street address) Room/suite {B Te|ephone number
s 0'9?2:;’,0402 EAST MICHIGAN AVENUE 269-373-4373
Ines:rn:tio:l ; City or town, state, and ZIP code C it exemption application is panding, check heve }E]
[KALAMAZOO f MI 49007 O 1. Foreign organizations, check here ]
H Check type of organization: Section 501{c)(3) exempt private foundation 2. B e oot oo test, [ ]
|:| Section 4947(a)(1) nonexempt charitable trust Ej.()ther taxable private foundation E If private foundation status was terminated
I Fair market value of all assets at end of year | J Accounting methed: [ Jcash [X] Accrual under section 507(b)(1)(A), check here ..PD

(from Part fl, col. (c), line 16)
$ 5,611,188.

[_] other (specify)
{Part I, column (d} must be on cash basis.)

F If the foundation is in a 60-month termination
under section 507{b)( 1)(B), check here .. g[:] -

823501
01-02-09

‘Part 1] Analysis of Revenue and Expenses - - d) Disburssments
(rmsmans neoumne®y 6 wwamorrer | JUISEREIG, | O)Nemet | @At .
1 Contributions, gifts, grants, etc., received 6,375,369, : _ _ T 5
2 Chek Hihe touadation s not required to attach Sch. B . R L L
It redt st A 19,223. 19,223. 19,223 .[STATEMENT 2
4 Dividends and interest from securities. 44,800, 44,800. 44,800.STATEMENT 3
5a Grossrents .. o
b Net rental income or (loss) ) o B
o] 68 Net gain or (oss) from sale of assets not on line 10 18,310, ' §TATEHENT 1
gl basionmeen o _ 1,986,479, i
% 7 Capital gain net income (from Part IV, line2) 1,986,058, - T - -
©| & Netshort-temcapitalgain 1 1,986,058.
9 Income modifications ...
108 e mowances. e
b Less; Cost of goods sold
¢ Gross profitorfloss) . . .
11 Otherincome . ...
12 Total. Add lines 1through 11 6,457,702, 2,050,081. 2,050,081.| R
13  Compensation of officers, directors, trustees, stc. 23,650- 1,183- 1,183- 2__2_,468.
14 Other employee salaries and wages 157,446. 7.872. 7,872, 149,574.
| 15 Pension plans, employee benefits 53,596. 2,680. 2,680, 50,916,
®(16a Legalfees STMT 4 10,165. 0. 0. 9,656,
€| b Accountingfees STMT 5 22,085, 0. 0. 2,085,
|§ ¢ Other professional fees STMT. 6. 694,605. 0. 0. 561,120.
Z(17 Interest
Ei1e Taxes .. STMT 7. 21,000, 0. 0. 0.
2119 Depreciationand depletion e
E|20 Occupancy ...
<2t Travel, conferences, and meetings 93,979, 4,699, 4,699. 81,315.
E 22 Printing and publications 2,771. 0. 0. 1,174,
(23 Otherexpenses . STMT 8 45,961. 205. 205. 45,756.
%124 Total operating and administrative ’
& expemes. Addines 13through23 ... 1,125,258, 16,639, 16,639. 954,064.
25 Contributions, gifts, grantspaid ... P > e
26 Total expenses and disbursements.
Addlines24and25 ... . 1,125,258. 16,639, 16,639, $54.064.
27 Subtract {ine 26 from line 12; ! R :
4 Excess of revenus over expenses and disbursements 5,332,444- : L _ __
b Net investment income 6t negative, enter -0+ A 2,033,442, - .
¢ Adjusted net income ¥ negative, enter -0-) .. L T o] 2,033,442, RN
LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions. Form 980-PF (2008)



-Form 990-PF (2008)

ARCUS OPERATING FOUNDATION

26-1504481

Page 2

: Atlached schedules and amounts In the description
Part Il | Balance Sheets column showid be for end-of-year amounts only.

Beginning of year

End of year

(a) Book Value

(b} Book Value

(c) Fair Market Value

1 Cash - non-interest-bearing
2 Savings and temporary cash investments
3 Accounts receivable >

1,042,988,

1,042,988.

Less: allowance for doubtful accounts

4 Pledges receivable P>

Less: allowance for doubtfuf accounts P

5 Grantsreceivable | .
6 Receivables due from offiers, directors, trustees, and other

disqualified PErsons . ... ...

Less:; allowance for doubtful accounts P>

9 Prepaid expenses and deferred charges

g 8 Inventories for sale or use

b investments - corporatestock
¢ Investments - corporatebonds

49,000.

49,000.

Less: accumalated depreciation |

12 Investments - mortgage loans
13 Investments-other . . . STMT .9 .
14 Land, buildings, and equipment: basis

Less: accumylated depreciation »

4,474,400.; 4,474,.400.

15 Other assets (descrihe; ..................... STATEMENT 10)

44,800,

44,800.

16 Total assets (to be completed by alifilers) . ... _

5,611,188,

5,611,188,

17 Accounts payable and accrued expenses
18 Grantspayable i,
20 Loans from officers, directors, rustees, and ather disqualified persons
21 Morigages and other notespayable . . . .

22 Other liabilities {describe p» STATEMENT 11,

Liabilities

133,556.

122,988,

___123_ Total liabilities {(add lines 17 through 22}

0.

256 ,544.

Foundations that follow SFAS 117, check here

and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted e
26 Temporarity restricted
26 Permanently restricted .

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.
27 Capital stock, trust principal, or currentfunds
28 Paid-in or capital surplus, or land, bidg., and equipmentfund
29 Retained earnings, accumulated income, endowment, or other funds
30 Total netassets orfundbalances . . . .

Net Assets or Fund Balances

31 Total liabilities and net assets/fund balances

5,354,644.|

5,354,644,

5,611,188,

Partlii | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part i, column {a), line 30

{must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, line 27a

Other increases not included in line 2 (itemize) » UNREALIZED GAIN ON INVESTMENTS 3

0.

5,332,444.

67,200.

ADBUNes 1, 2,003 e
Decreases not included in line 2 (itemize) b DEFERRED FEDERAL EXCISE TAX

5,399,644.

45,000,

i 0 W N

Total net assels of fund halances at end of vear {line 4 minus line 5) - Part Il, column (b), line 30

5,354,644,

823511
£1-02-09

Form 990-PF (2008)



Form 990-PF (2008) ARCUS OPERATING FQUNDATION 26-1504481 Page 3
[Part IV] Capital Gains and Losses for Tax on Investment Income

{a) List and describe the kind(s) of property sold (e.g., real estate, (bbﬂuﬁ"{jﬁ:“lﬂaﬂ?d (‘? Date acquired {d) Date sold
2-story brick warehouse; or common stack, 200 shs. MLG Co.) O - Donation mo., day, yr.) (mo., day, yr.)

12 STRYKER CORPFP D 02/07/08 | 02/14/08

b

c

d

€

; (f) Depreciation allowed {g) Cost or other basis {h) Gain or (loss)
(&) Gross sales price {or allowabie} plus expense of sale (e) plus (f) minus (g}

a 1,986,479, 421. 1,986,058.

b

¢

d

e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (P (?(ains {Col. {h) gain '"3‘;5
. j} Adjusted basis k) Excess of col. (i col. {k), but not less than -G-) or
{i) FM.V. as of 12/31/69 “;)is o# 12/31/69 (o{rer col. {j), if aﬂg) Losses (from col. (h))

2 1,986,058,

b

c

d

e

If gain, atso enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (koss), enter -O- in Part |, Bne 7 ... ... 2 1,986,058,
3 Net short-term capital gain or {loss) as defined in sections 1222(5) and (6):
I gain, also enter in Part [, line 8, column (c).
1,986, 058,

It (loss), enter-O-inPart ), line 8 . ... ... il
Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
{For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income. )

If section 4940{d)(2) applies, leave this part blank.

Was the foundation hiable for the section 4942 tax on the distributable amount of any year in the base period? [ ves (X3 o

If "Yes," the foundation doges not qualify under section 4940{e). Do rot complete this part.
1 Enter the appropriate amount in each columa for each year; see instructions before making any entries.

d)
engd years ) Bl {e) DistrbIStlon ratio
Calendar year (or tax year beginning in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. {b} divided by col. (c))
2007 0. 0. -000000
2006
2005
2004
2003
2 Totalothine 1, COMN () e e 2 .000000
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if lessthan5years 3 .000000
4 Enter the net value of noncharitable-use assets for 2008 from Part X, fine5 4 1,740,260,
5 MUIDlY HNe A DY HNE 3 e ettt et es et ee s 5 0.
6 Enter 1% of net investment income (1% of Part N8 270 [ 20,334,
TOABAIRES S ARG 6 e e e 7 20,334.
8 Enter qualifyin distributions from Part XM, lne 4 e 8 954.,064.

If line 8 is equal to or greater than line 7, check the box in Part V1, line 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

823521 01-02-09

Form 990-PF (2008)



Form 990-PF (2008) ARCUS OPERATING F ATION 26-1504481 Page 4
! Part-Vi | Excise Tax Based on Investment Income (Section 4940{a), 4940{(b), 4940{e), or 4948 see mstructlons)
1a Exempt operating foundations described in section 4940(d){(2), check here p» [ and enter “N/A" on line 1. 8 s
Date of ruling letter: {attach copy of ruling letter if necessary-see instructions) :
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P IE and enter 1% 1 20,334.
OFPRIEL B 27D ettt era : :
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, col, (b)
2 Tax under section 511 (domestic section 4947(a)( 1) trusts and taxable foundations only. Othersenter-0-) . . . 2 0.
B ABAINGS TANO2 e er e e 3 20,334.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only, Othersenter-0-) . 4 Q.
5 Taxbased on investmentincome. Subtract line 4 from line 3. I zero or less, enter -0~ 5 | 20,334.
§ Credits/Payments: i o .
a 2008 estimated tax payments and 2007 overpayment credited to 2008 62 70,000.;
b Exempt foreign organizations - tax withheld at source . . ... Lsb
¢ Tax paid with application for extension of time to file (Form 8868} bc

d Backup withholding erroneously withheld ...~ &d

70,000.

10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amountoverpaid [ 10 49,666,
11_Enter the amount of line 10 to be:Credited to 2009 estimated tax p» 49,666 l Refundedp | 11 0.
[Part Vil-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legiskation or did it participate or intervene in .- .1Yes| No
any polical CAMDAIONT | e e et e 12 X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer is "Yes" to 1a or 1b, attach a delailed description of the activities and copies of any materials published or :
distributed by the foundation in connection with the activities. :
¢ Did the foundation file Form 1920-POL for this Year? | e 1c X
d Enter the amount {if any) of tax on political expenditures (section 4955) imposed during the year: . C
(1) Onthe foundation. p § 0. (2) Onfoundation managers. B> $ 0.
¢ Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported tothe \RS? 2 X
If "Yes, " attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its poverning instrument, articles of incorporation, or
bylaws, or other similar instruments? i “Yes, " attach a conformed copy of thechanges 3
4a Did the foundation have unrefated business gross income of $1,000 or more during theyear? 4a
b If"Yes," has it filed a tax return on Form 890-Ttor this year? e N/A. |4
§ Was there a liquidation, termination, dissolution, or substantial contraction during the vear? 5 X
If “Yes, " attach the statement required by General instruction T. :
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectivaly amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the QOVErRiNg iNSUMENT? et 8

P[4

e

If “Yes, " compiete Part if, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see instructions) P
MI, NY
b ¥ the answer is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate) . .
of each state as required by General Instruction G? If *No, " attach explanation . g | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4242(j)(3) or 4942(])}{5) for calendar -
year 2008 or the taxable year beginning in 2008 (see instructions for Part XIV)? if “Yes,* complete Part X0V . ) X

10 Did any persons become substantial contributors during the tax year? it ~ves " atiach g schedule listing ther names and addresses ... 10 p.
Form 990-PF {2008)

823531
01-02-09



Form 990-PF (2008)  ARCUS OPERATING FOUNDATION 26-1504481

Page 5

[ Part VII-A | Statements Regarding Activities (continued)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of

section 512(b)(13)? It "Yes," attach schedule (see INSUCHIONS), | . e
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before

AUGUST A7, 20087 ||| ittt e ettt
13  Did the foundation comply with the public inspection requirements for its annuai returns and exemption application?

Website address - _ WWW . ARCUSFOQUNDATION,. ORG

11

12

13 | X

14 Thebooksareincareof p THE FOUNDATION

Telephone no.p-212-488-3000

Locatedat p~ 119 WEST 24TH STREET, 9TH FL, NEW YORK, NY 2P+ 10011

15 Section 4947(a){ 1} nonexempt charitable trusts filing Form 980-PF in fieu of Form 1041 - Check here . .

and enter the amount of tax-exempt inlerest received or accrued duringthevear ... ... » | 15 |

Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly):
{1) Engage in the sale or exchange, or leasing of property with a disqualified person? . |:] Yes [i] No

(2) Borrow money from, lend money to, or ptherwise extend credit to (or accept it from)
AdSQUAIIRE PO e L ves [X] o

{5) Transfer any income or assets to a disqualified person {or make any of either available
for the benefit or use of  disqualified PErsON)? e (] ves [X] No
(6) Agree te pay money or property to a government official? (Exception. Check "No"
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days.) . [:] Yes No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? . R
Organizations relying on a current notice regarding disaster assistance check hete ... 1] | [:l
¢ Did the foundation engage in a prior year in any of the acts described in 12, other than excepted acts, that were not corrected
before the first day of the tax year beginnin@ in 20087 | e
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(j)(3) or 4942{}(5)):

a Atthe end of tax year 2008, did the foundation have any undistributed income (lines 6d and 6e, Part X1I1) for tax year(s) beginning
BOIOTE 2008 e e oo e Yes (X1 no

1f*Yes," list the years -, R ,
b Are there any years listed in 2a for which the foundation is not applying the provisions of sectior 4942(a)(2) (relating to incorrect

valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach

statement - See SITUCHONS.Y e e DL B
¢ Ifthe provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.

> ; , ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise atany time
e L ves [XI o
b If*Yes," did it have excess business heldings in 2008 as a result of { 1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the tapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c}{7)) to dispose
of hoidings acquired by gift or bequest; or {8) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2008.) . .. . . ... N/A.
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? .
b Did the foundatien make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that

had not been remaved from jeopardy befare the first day of the tax year beginning in 20087 .. ... .. ... oo

No

1b

ic

=

2b

3b

fa

X

4b

X

823541
01-02-09

Form 990-PF (2008)



Form 990-PF (2008) ARCUS CPERATING FOUNDATION 26-1504481  Pages
[Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to;
{1) Carry on propaganda, or otherwise attempt {o influence legisiation (section 4945(e))? . . i:] Yes Eﬁ] No
(2) Influence the outcome of any specific public election {see section 4955); or to carry on, directly or indirectly,
any voter registration drive? [ 1ves (X] N
{3) Provide a grant to an individual for fravel, study, or other similar purposes? D Yes Ei’:] No
{(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)2)? e [ Jbes] X o
(5) Praovide tor any purpose other than religious, charitable, scientific, fiterary, or educational purposes, or for
the prevention of cruelty fo children or animaIS? e, [ Yes [(XI Wo
b ifany answer is "Yes" to 5a(1)-(5}, did any of the transactions fail to qualify under the exceptions described in Regulations P
section 53.4945 or in a current notice regarding disaster assistance (seeinstructions)? . N/A | 5b
Organizations relying on a current notice regarding disaster assistance checkhere ] a1
¢ If the answer is "Yes" to question 5a{4), does the foundation claim exemptian from the tax because it maintained
expenditure responsibiity for the grant® N/A. . T Yes (I o
If "Yes, " attach the statement required by Regulations section 53.4945-5(d).
64 Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
APErSONA) DBNBI I CONIaCY? e e L ves [(X] wo .
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . &b X
If you answered *Yes* to 6b, aiso file Form 8870. :
7a Atany fime during the tax year, was the foundation a party 1o a prohibited tax shelter transaction? [T ves D_ﬂ No b
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? ... ... N/A, 7b
IFl"lfprmation About Officers, Directors, Trustees, Foundation Managers, Highly
-1 Paid Employees, and Contractors
1 List alt officers, directors, trustees, foundation managers and their compensation.
i i Coatributions to
(a) Name and address h ?l}’;rmglz evr;gi?\é%?&gd (c)(ffol:z’l):l:?:f’u" "ndp?ﬂffmms a!':%?:ﬁé ,e(:]t?lil'
0 position enter -0-) compensation allowances
SEE ATTACHMENT A
23,650.] 7,434. 0.
2 Compensation of five highest-paid employees (other than those inciuded on line 1). If none, snter "NONE.*
(a) Name and address of each employee paid more than $50,000 (b)hm}?éargrj 3)@?“ {c) Compensation § * ,:’??}'ﬁw’?‘ at(:g%un et')‘t?\%r
devoted to position compensation allowances
NONE
Total number of other employees paid over 850,000 e » | 0

823551
01-02.09

Form 890-PF (2008)



Form 990-PF (2008) ARCUS OPERATING FOUNDATION 26-150448]  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highl
Paid Employees, and Contractors (con’tinued) ' ¢ i

3 Five highest-paid independent contractors for professional services. if none, enter "NONE."

(a) Name and address of each person paid more than $50,000 {b) Type of service {c) Compensation
SOLUTIONS INTERNATICNAL DEVELOP & IMPLEMENT
1990 K STREE NW, SUITE 400, WASHINGTON, DC 200ENGAGEMENT STRATEGY 198,240.
SUSAN SIMON ATIONAL &
2 CHARLTON STREET- APT 3H , NEW YORK, NY 10011INTERNATIONAL PROGRA 85,2040,
KATHERINE PEASE & ASSOCIATES GOVERNANCE PLANNING
6645 S. OLYMPUS DRIVE, EVERGREEN, CO 80439 FOR_GREAT APES PROGR| 62,549,
FSG, INC. FOUNDATION STRATEGY
20 PARK PLAZA SUITE 320, BOSTON, MA 02116 CONSULTANTS 58,537,
Total number of others receiving over $50,000 for professionalservices ... > 0]
Part IX-A{ Summary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc. Expenses
1SEE ATTACHMENT B
485,670,
2 SEE ATTACHMENT B
329,655,
3SEE ATTACHMENT B
160,066,

4SEE ATTACHMENT B

40,345,

(Part IX-B] Summary of Program-Related Investments

Describe the twa largest program-related investments made by the foundation during the tax ysar on lines 1 and 2. Amount
1 N/A
2
All other program-related investments. See instructions.
3
Total. Addlines 1through 3 ..o > 0.
Form 990-PF (2008)

823581
01-02-09



Form 990-PF (2008) ARCUS OPERATING FOUNDATION

26-1504481 Page 8

Minimum [nvestment Return (Al domestic foundations must complete this part. Forsign foundations, see instructions.)

1

Fair market vaiue of assets not used {or held for use} directly in carrying out charitable, elc., purposes:

2 Average monthly fair market value of SECUrtES | . .. s 1a 344,185.
b Average of monthly cash balances 1b 1,422,576.
¢ Fairmarketvalue of aflotherassets | e 16
d Total(add lines 1a,b, AN C) . e 1d 1,766,761.
e coE
2 2 0.
3 3 1,766,761,
4 Cash deemed held for charitable activities. Enter 1 1/2% of fine 3 (for greater amount, see instructions) 4 26,501.
5 Netvalue of noncharitable-use assets. Sublract line 4 from fine 3. Enter here and on PartV, line4 5 1,740,260.
6  Minimum investment return. Enter 5%-ofline 6 6 87,013,
-1 Distributable Amount (see instructions) (Section 4842(j)(3) and (j)(5) private operating foundations and certain
foreign organizations check here p» [3{] and do not compiete this part.)
1 Minimum investment retern from Part X, line 6 1
2a Tax oninvestment income for 2008 from Part VA, lines5 2a oo
b Income tax for 2008. {This does not include the tax from Part V1) 2b U
C AdDIINES 2 aNd 2D | | et 2¢
3 Distriputable amount before adjustments. Subtract line 2¢ fromline 1 3
4 Recoveries of amounts treated as qualifying distrbutions 4
5 ADINES 3ANGA et ]
6 Deduction from distributable amount (see instructions) [
7__Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part Xill, lined . ... 7
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part |, column (d), line 26 1a 954 .,064.
b Program-related investments - total from Part IX-B e b 0.
2 Amounts paid 1o acquire assets used (or heid for use) directly in carrying out charitable, efc., purposes 2
3 Amounts set aside for specific charitabile projects that satisfy the:
a Suitability test (prior IRS approval required) . E1 )
b Cash distrbution test (attach the required schedule) . e 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on PartV, line 8, and Part Xiil, ined 4 954,064.
§ Foundations that quaiify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part L, WRe 27b e 5 20,334,
6  Adjusted qualifying distributions. Subtract line 5 rom line4 6 933,730.
Note. The amount on line & will be used in Part V, column (b}, in subsequent years when calculating whether the foundation qualifies for the section
4940(e) reduction of tax in those years.
Form 980-PF (2008)
823571

01-02-08



Form 990-PF (2008)

ARCUS OPERATING FOUNDATION

26-1504481

Page 9

Undistributed Income (see instructions)

(1)

Corpus

(b)

{c)
2007

(d)
2008

1 Distributable amount for 2008 from Part X1,

line 7

2 Undistributed incoms, if any, as of the end of 2007:

a3 Enter amount for 2607 only
p Total for prior years:

3 Excess distributions carryever, if any, to 2008:

Years prior to 2007

aFrom 2003
b From 2004
¢ From 2005
d From 2006
e From 2007

t Total of lings 3a through e

4 Qualifying distributions for 2008 from

PartXil, line 4: > §

N/2

a Applied to 2007, but not more than fine 2a
b Applied to undistributed income of pricr
years {Election required - see instructions)
¢ Treated as distributions out of corpus
(Election required - see instructions)
d Applied to 2008 distributable amount
¢ Remaining amount distributed out of corpus

must ba shown in column {a}.)

€ Enterthe net total of each column as
indicated below:

2 Corpus. Add lines 31, 4c, and 4e. Subtract line 5
b Prior years’ undistributed income. Subtract
line 4bfrom line2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessel

d Subtract line 6¢ from line 6b. Taxabe
amount - see instructions
e Undistributed income for 2007. Subtract line
43 from line 2a. Taxable amount - see instr.
f Undistributed income for 2008. Subtract
lines 4d and 5 from line 1. This amount must
be distrbutedin2009
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b){1{F) or 4942(g)(3) . . .
8 Excess distributions carryover from 2003
notappliedonfine 5orline? ...
g Excess distributions carryover to 2009.
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9
a Excess from 2004 _

b Excess from 2005

¢ Excess from 2006

d Excess from 2007

¢ Excess from 2008 . ..

823581
01-02-08
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04481 Page 10

‘art XIV | Private Operating Foundations (see instructions and Part VII-A, question 9)

1 a Ifthe foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2008, enter the dateof theruting 1 02/16/08
b Check box to indicate whether the foundation is a private operating foundation described in section ... [X] 4942(3(3 or [ | 4942()(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part I or the minimum {2) 2008 {b) 2007 {c) 2006 {d) 2005 {#) Tota!
investment return from Part X for
eachyear fisted ... ... ... 87,013, 0. 0. 0. 87.,013.
b85%oftine2a . ... 73,961, 0. 0. 0. 73,961,
¢ Qualifying distributions from Part XiI,
line 4 for each year listed 954,064. 0. 0. 0. 954,064.
d Amounts included in line 2c not
used directly for active conduct of
exempt activities .. 0. 0. 0. 0. 0.
e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line2¢ 954.,064. 0. 0. 0. 954,064.
3 Complete 3a, b, or ¢ for the *
alternative test relied upon;
1 "Assets” alternative test - enter:
(1) Valueofallassets . 0.
(2) Value of assets gualifying
under section 4942(]{3)(B)(i} 0.
b "Endowment” alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed . ... .., 58,009, 0. 0. 0. 58,009,
¢ "Support” alternative test - enter;
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) . . . . 0.
(2) Supportfrom general public
and 5 or more exempt
organizations as provided in
section 4342()(3)(B)(W) . . . . 0.
(3} Largestamount of support from
an exempt organization 0.
4) Gross investment income _ 0.
Part XV | Supplementary Information (Compiete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:
a Listany managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year {but only if they have contributed mora than $5,000). (See section 507(d)(2).)
JON L. STRYKER
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an egually large portion of the ownership of a partnership or
other entity} of which the foundation has a 10% or greater interest.
NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs
Check here > @ if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds, if
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number of the person to whom applications shouid be addressed:
b The form in which applications should be submitted and information and materials they shouid include:
¢ Any submission deadlines;
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
823601 01-02-00 Form 990-PF (2008)



Form 990-PF (2008) ARCUS OPERATING FOUNDATION

26-1504481  Pagett

[ Part XV | Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual, !
sho?r angé rflationship to Fogal;datx;n Pur hose %f gyant or Amount
i any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient
a Paid during the year
NONE
TOM oo > 3a 0.
b Approved for future payment
NONE
OO it eiis ettt it ettt > 3b 0.

823611 01-02-09
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Part XVI-A| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated busingss income ('2“"”"” by section 312, 513, of 614 (e)
Bu sgiln)ess (&) Exclu- (d) Relateq O exempt
1 Program service revenue: code Amount code Amount function income
]
b
c
d
e
f
g Feesand contracts from government agencies
2 Membership dues and assessments . ... ...
3 Interest on savings and temporary cash
investments 14 19,223.

4 Dividends and interest from securities 14 44,800.
§ Net renfal income or (loss) from real estate: R R
a Debt-financedproperty ...
b Not debt-financed property .
6 Netrental income or {loss) from personal
Property e
7 Other investmentincome .

8 Gain or (loss) trom sales of assets other
than inventory 18 18,310.

9 Netincome or (loss) from specialevents . . . . .
10 Gross profit or (loss) from sales of inventory
11 Other revenue:

12 Subtotal. Add columns (b), (d),and (&) . ... . ' 0. 82,333, 0.
13 Total. Add line 12, columns (b}, (d), and (€) . . e, 13 82,333,
{See worksheet in line 13 instructions 1o verify calculations.)

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain helow how each activity for which income is reported in column {e) of Part XVI-A contributed importantly to the accomplishment of
\ 4 the foundation's exempt purposes (other than by providing funds for such purposes).
823621 Form 890-PF (2008)
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